APPENDIX               Hi

any more than the value of currency notes is
affected by changes in the value of the paper
on which^they are printed.

In the United Kingdom gold coins
(sovereigns and half-sovereigns) have been
standard money since 1816. Silver and
bronze token coins are also issued in accor-
dance with the changing requirements of
trade and *are declared 4C legal tender" for
limited amounts; that is to say, they may,
legally, be tendered in full settlement of
any debts not exceeding certain specified
sums.

In India the silver rupee was standard
money until 1893. As, however, silver was
rapidly declining in value relatively to gold,
and the Indian Government had therefore the
added difficulty, in drawing up its annual
budget, of forecasting not merely the amount
of . expenditure (reckoned in gold) to be
incurred in England, and of expenditure
(reckoned in silver) to be incurred in India,
and the amount of probable revenue for the
year (paid in silver), but also of forecasting
changes in the relative values of gold and
silver, it decided to approximate towards the
gold standard. The change to the present
system was carried out in two stages. The
mints were "closed" to silver in 1893 ; that
is to say, the public could no longer freely
demand that their silver should be turned into
coins. The consequence of this was that a